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SECTION 7(a) SMALL BUSINESS LOANS 
U.S. Small Business Administration 

 
 
 
DESCRIPTION OF PROGRAM USES 
This program provides guaranteed loans to small business which are unable to obtain financing in 
the private credit marketplace. but can demonstrate an ability to repay loans granted.  Loans may 
be used for activities such as the following: 
 
 --To construct, expand, or convert facilities; 
 --To purchase building equipment or materials; 
 --For working capital. 
 
DESCRIPTION OF FINANCIAL ASSISTANCE 
Small Business Administration (SBA) guarantees commercial loans made by banks and other 
financial institutions to qualified small businesses unable to obtain credit on their own.  Obligated 
funds for the program in FY 1992 are estimated to be $3.5 billion. 
 
ELIGIBLE GRANTEES 
Small businesses including low-income and handicapped business owners; 
Businesses located in high unemployment areas which are independently owned and operated and 
not dominant in their fields. 
 
BENEFICIARY ELIGIBILITY 
Same as above. 
 
AUTHORIZATION 
The Section 7(a) program is authorized under the Small Business Act of 1953, as amended, Public 
Law 97-35. 
 
The National Defense Authorization Act for Fiscal Year 1991 (P.L. 101-510, Division D, Section 
4301) directs the President to seek ways to expand the section 7(a) loan program to assist firms 
adversely affected by cuts in Defense spending.  Catalog of Federal Domestic Assistance, 
Program No. 59.012. 
 
ADDITIONAL INFORMATION 
Contact the SBA district office for your area, or write to the  
Small Business Administration,  
Office of Financial Assistance,  
409 3rd Street SW,  
Washington, DC  20416.   
Telephone (202) 205-6490 


